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Mission Statement 
 
 

The mission of the Auditor’s Office is to hold state government accountable. This 
means ensuring that taxpayer funds are used effectively and efficiently, and that we 

foster the prevention of waste, fraud, and abuse. 
 

 

 

 

 

 

 

This report is a work of the Office of the State Auditor, State of Vermont, and is not 
subject to copyright protection in the United States. It may be reproduced and 

distributed in its entirety without further permission from the State of Vermont or the 
Office of the State Auditor. However, because this work may contain copyrighted 

images or other material, permission from the copyright holder may be necessary if 
you wish to reproduce this material separately. Please contact the Office of the State 

Auditor if you have questions about reproducing this report. 
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STATE OF VERMONT 
OFFICE OF THE STATE AUDITOR 

132 State Street • Montpelier, Vermont 05633-5101 
Auditor: (802) 828-2281 •  Toll-Free (in VT only): 1-877-290-1400  •  Fax: (802) 828-2198  

email: auditor@state.vt.us  •  website: www.auditor.vermont.gov 

February 15, 2013 
 
Members of the Senate Appropriations Committee  
Members of the House Appropriations Committee 
 
 
In accordance with 2007 No. 65 Sec. 42(a), I am providing you with this summary of findings 
and recommendations resulting from financial, compliance and performance audits conducted or 
contracted by my office during fiscal year 2012 (FY 2012). The summary provides information 
about the number of findings per audit and the significance of the finding.  
 
Generally, trends in the volume, type and significance of findings may be tracked for the Federal 
A-133 Compliance (A-133) audit and the Comprehensive Annual Financial Report (CAFR) 
audit. Specifically, with regard to A-133 audits, we note that certain federal programs 
administered by the State have received audit findings for multiple years, which has resulted in 
increased audit fees. The amount of federal funds to Vermont as a result of the American 
Recovery and Reinvestment Act (ARRA) decreased in FY 2012, however, the level of funding 
continues to be at a level that triggers audit requirements, which increases the number of 
programs subject to audit.   
 
The subject matter and objectives for performance audits vary widely. As a result, it may not be 
possible to identify trends in findings applicable across state government. However, on occasion 
multiple entities are audited based on the same performance audit objective, which may produce 
findings that have implications for the State as a whole. An example is the tax increment 
financing district audits conducted by my office in accordance with 32 V.S.A. §5404a(l).  
 
My office conducts an annual review of the extent to which our recommendations are accepted 
and acted upon. The results of our follow-up are positive and show that agencies had 
implemented 74% and 85% of recommendations contained in reports issued during calendar 
years 2010 and 2008, respectively.  
 
Please contact me with any questions. I would be pleased to provide further information. 
 
Respectfully, 

 
 
Douglas R. Hoffer 
Vermont State Auditor 
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Federal A-133 Compliance Audit Findings 
Total programs audited for FY 2010 through 2012 have ranged from 27 to 
30.1 Over time, many of the departments have decreased the number of 
findings for programs. However, a large number of programs continued to be 
audited in these years, largely driven by the increased audit responsibility 
required by ARRA.  See Table 1 for a summary of the number of findings by 
program since FY 2010. 

Table 1:  Summary of A-133 Audit Findings by Agency/Department and Program FY 2010 through FY 
2011 

  FY 2010 FY 2011 FY 2012 
Agency of Human Services 15 10 11 
       Medicaid 5 4 3 
       Temporary Aid to Needy Families 1 1 1 
       Supplemental Nutrition Assistance Program 1 1  
       Child Support Enforcement 3 2  

Grants for Infants and Families   1 
       Low Income Heating Assistance Program   2 
       Adoption Assistance 1 1 1 
       Foster Care   3 
       Vocational Rehabilitation Grants to States 1   

Weatherization Assistance for Low-Income Persons 3   
ARRA Emergency Shelter Grants Program 
Homelessness Prevention and Rapid Rehousing  

 
1  

                                                                                                                                         
1Generally, absent significant audit findings, programs may be audited once every three years. 
Programs with significant audit findings must be re-audited until the finding is corrected.  Many 
programs with ARRA funding are required to be audited each year. 
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  FY 2010 FY 2011 FY 2012 
Department of Labor 4 2 3 
       Unemployment Insurance 2   
       Workforce Investment Act Cluster 1 1 3 
       Employment Services Cluster 1   

Competitive Grants for Workforce Training and 
Placement  1  

Agency of Transportation 5 4 2 
       Highway Planning & Construction 2   

Public Assistance Grants – Public Assistance 
(Presidentially Declared Disaster)  2 1 

       Disaster Recovery Public Assistance  2   
       Formula Grants to Other Than Urban Areas 1   

High Speed Rail and Intercity Passenger Rail Service 
Capital Assistance Grants  

 
2 1 

Agency of Natural Resources 4 - - 
       Drinking Water State Revolving Loan Funds 2   

Clean Water State Revolving Loan Funds 2   
Department of Education 2 5 11 

Education Jobs Fund   1 
State Fiscal Stabilization Fund 1 1 1 

       Special Education Cluster  1 2 
Improving Teacher Quality   1 

       Twenty-First Century After School Learning Centers   2 
Child Nutrition Cluster 1 2 3 
Title I, Part A Cluster  1 1 

Department of Public Service - 2 - 
Energy Efficiency & Conservation Block Grant  1  
State Energy Program  1  

Department of the Military 1 - - 
National Guard Military Operations and 
Maintenance Projects 1 

 
 

Note:  The final FY2012 A-133 report has not been issued as of the date of this report.  The FY2012 
numbers provided are based on a draft report. 

For further information regarding these audits, please reference 
www.auditor.vermont.gov/audits/federal. 

http://www.auditor.vermont.gov/audits/federal
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Comprehensive Annual Financial Report Audit Findings 
Recurring audit findings have been an issue with the CAFR although the state 
has taken some corrective actions. Generally, the state has had audit findings 
related to 1) a variety of significant audit adjustments indicating the risk 
associated with a decentralized accounting function and 2) IT general 
controls.  

See Table 2 for a summary of the number and significance of CAFR findings 
for fiscal years 2010 through 2012. 

Table 2:  Summary of the Number and Significance of CAFR Audit Findings FY 2010 
through FY 2012 

  FY 2010 FY2011 
 

FY 20121 
Material weaknesses 1 1 unknown 
Significant deficiencies 1 2 unknown 
Total Findings 2 3 unknown 

1 The final FY2012 internal control report associated with the CAFR audit has not been 
issued as of the date of this report.  Once issued, this report may be found in the FY2012    
A-133 report. 

For further information regarding these audits, please reference 
www.auditor.vermont.gov/audits/cafr. 

http://www.auditor.vermont.gov/audits/cafr
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Performance Audit Findings 
During FY 2012, the office issued 6 performance audits. See Table 3 for a list 
of reports issued. 

Table 3: List of FY 2012 Performance Audits  

Title Entity 

Medicaid:  Many Provider Enrollment and Claims 
Controls in Place, but Gaps Exist 

Department of Vermont 
Health Access 

Tax Increment Financing Districts: Town of 
Milton Appropriately Established Districts, but the 
Administration was Flawed 

Milton  

Medicaid Providers:  State has Foregone an 
Opportunity to Recover Delinquent Taxes from 
Providers 

Department of Vermont 
Health Access and 

Department of Taxes 
Choices for Care:  Desired Outcomes Established, 
but Evaluation of Actual Results Incomplete 

Department of Aging and 
Independent Living 

Tax Increment Financing Districts: City of 
Burlington Did Not Always Administer Its TIF 
District According to Statutory Requirements and 
Did Not Remit All Monies Owed to the State 
Education Fund 

Burlington 

Vermont Employment Growth Incentive: Progress 
Under Way on Audit Recommendations 

Vermont Economic   
Progress Council and          
Department of Taxes 

 
See Appendix I for the highlights pages from each of the performance audit 
reports. The full text of these reports may be found on the State Auditor’s 
website, www.auditor.vermont.gov/audits/performance. 
 
 

http://www.auditor.vermont.gov/audits/performance


Appendix I 
Highlights of Performance Audits Issued in 
FY2012 
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